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Chief, Soviet Livision 6 July 19563
Assistant Director, Current Intelligence

Roundup on East Jermany

1. The Deputy Director (Istelligence) requests that we pre-
pare a factual summary of the East Germany situation, i.e,, the
fast Germasy riots, demounstrations, etc., and their aftermath,
for his use in forthcowisg discussions in the National .ecurity
Council Planning Board, The deadline for the roundup is close
of business, 6 July 1653, Classification of the paper is
"*secret”,

2, The roundup should follow the outline give: below:

I. Nature and extest of riots and demoustrations
{(i.e., firm, factual data as opposed to rumors;
cities, factories, etc.)

1 § 9 Soviet reaction (i.e,, specific rcis or state-
meuts made by Soviet officlals, iosstead of
broad generalizations).

111, East Germany capabilities with specific
reference to the KVP and VP (i.e,, their re-
linbtlity as demonstrated, aumber of delectors,
ete,

iv, East Cermany goverasment reaction (treated as
paragraph 11, above in terms of specific scts
and statements),

L soviet policy reaction, if such can be elicited
from specific scts and statements,

12 Other reacticns, (Here a specific statement with
reference to each of the Satellite governments
would be in order., General statements would sui-
fice for world-wide non-Comnunist reactions.)
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Hature and axtent of the riopts and dJemcunstrat oas:

The demcnstrations ian “ast Germany cn 1617 Jume were of aufe

ficient magnitude to bring the eantire nation under Scviet nilitary
control and to disruit ocopsunicationz fer geveral days. The Toca’
point of these disorders was Zast Berlin, where a destomatration o
workers from the Stalisallee comstruction ;roejsct set off the chaie
reaction of disturbaness nn 14 June., The 2venis of this dosmoastra-
tion are as follows:

£
T -

i
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Fith a call for a 10 perzent docrease in rroductios norua,
ahout 5,000 workers at the Stalinallee rroject siarted demon-
gtrating at about ncon  (Some 2-3,000 Staiinallee werkers had
actually started strikiagz om the preceding day at 0400},

The dewonztratoers marched to the vicimity of the lei:zmizerzirage:s
goveranent oTfices vhere two Tast Jerman wimisters, Tau aad
Jelbmann, attempted to racify and digperse them., The crowds
shouted down Selbmann and, at about 1400, a call for aii-Jerran
elections and the vesignation ¥ the goverasent was sads,

The demconstrators thon moved to iAYszander-iaiz and callad for
a genera: strike.

it about 1800 the demenstraticon endsd,

At about 1700 a dsisgaticn of Zasxt Derlim workers calied at
ias, ¥est Berlin radic, requesting assiztamce in =;roading
their call toe Fast Beriimsra to go on gepera! atrike the foi-
ilewing day.

Semonstrations by scatterzd grounos of
until 0030, 17 June,

The demeastraticns were contisuad with increased forceo and ine
tenaity on 17 June, spreadimy throughout East Germany. fast
Beriin was again the centyal woint of activities, though strikes
and demonatrations of greatar magnituds cccurvsd at = leasti

two points elaswhore in Jast Gorsasny, Hsgdaburg and Hal'le, The
foliowing avents ocourred im Zast Zerlim o the 17th:

1. A4t 0800 RIAS called on the SHast Berliin ropulation te su -
port the deponstrators.

2. The fovist occuratiom of the city compenced vary early,
with tank units being obwerved as sariy as 0430,

3. about 17,000 dewmonstrators were marchiag toward iths govera-
rent office district by 0830,

4. Somwe elevated tra.s traffic bad heasn halted by | 054,

3, During the sorning the demcenstrations becase vioclent,
Police weroc beaten and tkrown into a canal; several Hul’®d-
ings, kicaks and relice shacks were burned; pelice cars
were overturned and buaraed; there was lootiag,

6. By 1200 Fast Beriin's cievated and subeay traivs were a2
a standstill, '

gov.

“ast Parvliners cgatiaued
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7. Shortly aftsr noon Fast Gorman pelice started usiag ssall
ares firo to scatter the mobs, and duriag the afternoon
both Scviet and Gerzan forces smrleysd Tirearss,

5, At 1345 martia! lav was aapounced,

5, Strosgz forcss of %ovist armcred cars, tanks aad freors
poved inte East Reriiz Trom imst Germany duriag fhe after-
noon,

1, At 1800, the strests were atill filled with crowds (BUs~
bering about 100,006) snd two large fires were in progress,

11. The streets were still crowded at 1990 inciuding arge
punbers of Soviet tanks and trocis.

12, By 2015 order had beea largely restored and oaly voeylie's
rolice and Soviet irocps were on the streots,

13, A4t 21090 the curfew wen! into elfect.

H., Dowonstrations amd rictz cecurred sisulismecusly threaghoat
East Germany. Oiserder was reported frem nsarly every city of
iast Gerwany, but demomstratiocss, strikes amd/or riots have
been coafirmed im only the Tollowiag places: suz {(strikes is
the uranica mines), Periin (ssce above), Ritterfeld, Prandsabury,
Chewsnitz, Cotibas, Oresden, Mrfurt, Gera, Goerlitz, Orcss Geeren,
¥alle (shere the yrisom was storzed and rriscnars relaused),
Bennigsdorf (strikes in the steel w®ills), Hillersieben, Jons,
Foenigswasterbhusen, Leiymig, Ludwigsfeld, Hagdeburg, Herasbyrs
(strikes at the Leunawerke), Hachterstedt (buralag of briquetts
tactory), Neuruppim, Zeustork, Schkorau (strikes at the Bunawerke),
Schwerin, Torgau, Yarassusande, Viszar, and “wickaa,

It has been confirwed that the following major cianils were

inoperative because of atrikes:

i. Oberssrees Uable Forks, Berlia,

2. ¥arl Liebknecht Transiormer Sorks, Derviia,

3. Tre;tow Compunications Equirmeat ¥Forks, Berlis.

4. Vennigudor! 3teel ¥ills,

5. Buna Works, Bchkorau.

&. Leuna Works, MHerseburg.

7. Rackterstedt Briguetts Factory.

11. Soviet reaction:
A. Dfticial:

The only efficial Joviet reacticn to the riots was a 20 June
jetter fros the Soviet Comwander in Berlism to hkis allied coumier-
parts., He hzid that not cnly had the wesiern powsrs Failed to
keep agents from crossing intc Fast Perlim ia coanectien with

the riots but that U8 officers ia full uniform actually

directed the rioters,

T, Remi-sfficial soviet reaction - Fast German preraganda,
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a. % bore ihe main blame. fSeveorts o' US officers ia
fuil unifors directing ricoters, U5 pliaanes dreorping
vanphiets to them, U5 radioc cars issuing iasstractions,
HEs fapda usod,

b. British asd Srench suthorities alac blamed, bot later
vrojaganda gave them subsidiary role.

¢ ddensvey, Raiwer, Cllsnaner, Seuter all sebhject v
bitter attack, Hazl resnants alse bliasaed,

4. Yestern resajonsibility for agents an excuse ! Soviet
for nct rosuming normal cospunicstions and travel in
Beriian. (This charge in 20 Jums letier of Soviet =ili-
tary cossander ia Deriin,)
2, Yextorn motives were attacked.

a. Tied to Korea. Fand of Pestera powers sced in both
riets aad Rhee priscmer release.

., Fest was Trigktened Ly ;rospect of G reforks dos-
troying Adenauer war 1olicy, and iried to sabetaze
thew,

¢, Comparison made with Hitler zsour aad with “invasios®
of Horth Horsa,

4., ¥est was irying to rrevent understandiag betwesn
pee; les, wige even lighting the fusy of & new war,

3. Thers were ademics . ons that ths workers wore in $o80 casos
wislod,

a. The rarty was blascd Tor lesttiag this hajpen; {t had
lost touch with the workers, fallod te heed their
denands,

b. ¥ow the workers were :iroteatiag the attespt to do-
coive thow,

2. The wisied workers would met he punished. hats
3 -, 4. There were sume indications ci-the.silisci.sbich ricis
troud & Lot Ston  had-es future roferss,

é a. The riots will mot deter determimation tc carry out
refors, Dot iasisteace that the riocts 4id not force
the reforms; joimt out that refores started beforo
riots,

b. Seviet peace policy has made rossihle reduction iu
rilitary and in hoavy industry - butter, act guas,
This will porsit sore conzuser govda, Yeverthaless
kigh productivity atiil] essential, )

¢. Propaganda continues (0 strens examples of arplics-
ticus ¢f reforms ~ veturs of farms asnd srivate busie
ness,

Co Semi~official Scoviet resction - Soviet Procagands,
1, koscow's lswediate reaction was to jublicize Zast Seraman
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3, Soviet restraint in initial comment hecame wuch less avie
dont in subsequent ;ropagasnda. The 23 June Fravda iead
article -- “¥ajilure of Foraigsm Birelings®' Advaniure ia
Beriin® -— appareatly was first imdependent editerial coi-
meat, la general, Moscow's line was A recapitalation of
Sast Ger=man charges.

3, Yotes on Moscow's atiention to the event:
a, On 25 Jume public “yrotest™ waetings wera organized
in ¥oscow fTor the first time smince the Heje riots
(May 19252) and only the third time siace World ¥ar I1.
The widely yublicized woeetings voiced falth in the
German workers oven while repeatedly calling on them
to rally sround the SEC and the DR,

b. Comment on the riots was hervy to tho bhowme aundiencs,
and pews items gave them unusual atteation.

¢, The scetiags and propagands appearsd designed to es-
tablish the seaninz of the forman eveats for the
Soviet people, - giviang them assursaces as to the
stability of the GDE - but at the same time wrruning
of the dangers of a new war by expilcit designatica
of the ricts as a rrovocation to & new war,

d., Beseccow's heavy atteoation to the svent i{n Jerman~
language broadcasts, ia contrast to Hoacowr's usuml
treatment of unfavorable Satellite devsicpasats, arpears
intended as & reaffirmation of Soviet surrert of
tha GDR,

111, East Germaan capabijijtisan:

in the face of reopular uprising, the Yast Uerman military (KVP)
and »olice proved toc he both inadegante and unreliable forces. In-
tervention of th: reople's rolice duriang the initiai seriod was spora-
dic amd half-hearted. Yor sany vecruits of the young ;2o0pic's jwlice,
it was the firat exposure to vicleace and the ascesaity of using
arms againzt 3 mob, and their resctions were varied. Iaay feared
tor theiv lives, and for this reascn Tired indisorisinitely iate
the crowds. Othors defected to West Berlim., HNe doubt many were
swayed by symrathy wiik the rioters and revulsion at firing on their
fellow-countrysen,

No accurats figuros as to thy sumber of EVP or police defectors
during the riots are available, bat it is believed that 150-200
care over to Weat Berlipn during this reriod, These defsciors wers
jrobably from the anits originally charged with the malistepance of
order who were surprised by the upexpected ferocity of the demon-
strators, Thare is no reliable evidemce of widespraad desartican
and putinies asong the VP or the jecple’s police waits., The KvVP
forces were confined to their barracks and not commitiad until 18
June, when Boviet forces bad gotten coatrol of the situatiom., This
suggests that the Soviete considerad thous forces uareliable or ine
adeguates to the situation, “then coamitted, the EVP were us:d jri-
sarily as border guards,
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On thebasis of their perfermance, it does mot appear that
Bast Germany's military and pelice forces have either the phyuicai
capablility or sorale required teo maiastain order without Bcviet
holp. The broakdown of KVP morale under the streas of a major war
is probable. It is gquostioaabls vwhether the XVP could be depended
apon iu keep ordor if the Boviet cucpration armies wers otherwise
comnitiad,

IV, Esat German goversment reactios:

4. The East German autborities reacted to the riots by jasuing a
series of decrecs asd aamouncenments, wost of thew desigued to
Placate the population. These measures wers as follows:

1. At 1630 on 18 June the East Gersan goversseal asncunced that
the 10 percent imecrease in workers' groductics acrms should
be considered cancelled as & compulsory mesxsure and that
future nore increases would be dependemt upon the workers'
velentary conmont,

2. At 2000 on 18 Jumo Minister Presideat Grotewch)l and hia
deputy, Mbricht, addresssd a meeting of Sccislist Maity
Party wmembors, promising “furihsr far-reachisg sesaures®
to corresot rast mistakes,

3. At 18530 on 17 Juss the gevernment iasusd an ammouncement
caliing on the people to maintain order samd go back to
work, promising punisheent to the perpetrators of the riots,
and ocalilag upea the sass organizations to muprort the
govarunent .

4. At 2200 on 17 June the goverament imaned An ansouncanent
atating that "agents of foreigan powers, fascists and other
rasctionary elsments”™ had atarted the demcastratioas.

8. At 2317 on 17 June the goverameat sanousced that nersal werk
would be resumed on the followiag day,

6. At 3346 on 17 June Lhe goveramen: asmounced that the riots
apdod “in the complets colispse of the sdventure™ and that
farther disturbances would result in ssvers paaishment.

7. At 19020 on 18 June the Socialist Unity Party Executive
pledged party sfforts is restoriag soreikl cperations aad
ferreting out “provocateurs,”

8. The Socialist Umity Party's Central Committes on 21 June
announced the follewiag prorosed improveseats: reduction
in nerss, rotinstatesent of trals fare reductiems for
workeva, incremse im reasioms and accidemt bemefits, libera-
ilzation of the sick leave policy, restoration of social
insuraace bensfits to all citisens, improvemeant of housing
in industrial areas, improvesent of sanitary cosditioms in
aationalized industrios, imerease im the surply of working
clothes, and discomtimeation of daily power cuts.

§. Grotewohl on 24 Juse said & nev wage alicy was needad,
that there was "ac need to build up a heavy industry” om
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10, On 23 Jume the goverasent decrsed tho followimg: abolition
of work morm imcreases, imyrovessmt ¢f the fecd surply,
Seprovemsat of the supply of working clotkes, iwmprovemeant
ol the suprly of isdustrial goods, improvemsnt of housiag.
“furthor development of peassnt heoldiags,™ reductioms in
agricaitural dslivery quotas, and iscrease of pensions and
social welfare benefits.

i1, Om 26 June, at a staged dowonstration in East Berliim, Grote-
woll promised that the goverament would rectify itz erreors
and lsprove the liviag standard o7 the workers,

12, On 26 Juns, Deputy Ninister President Rau, sypeaking at
Chonnits, declared that the govermment would comcentrate
on the consuwser goodz aad oxpert industries at the axrease
of heavy iadustry,

13. Mimister of Justice Pechmor annmounced that mc apecial courts
had besn set up to deal with the "provocateurs™ of 17 Jume
and that only "rersces gullty of crimes™ would de runished.

i4. The goveransent anncunced on 27 June that ralsases o food
and indusirisl goods from the state reserves were poasible
becavee of reduced regquirementa cf the arsed forcss,

8. Om 30 Juae the State Cesmimsion for Trade and Surply an-
sounced that meat ratioa cards would be fully homored and
that fish weould not be substituted for meat.

Sgviet policy raaction:

The mpediste Soviet remction was 8 firas show of military
stremgth, combined, however, with a desive to avoid shootiag
vhenovar possible. The cautious, alew 1iftiag of martial law
indicates a Boviet desire to retura to normalcy as soon as
posaible without remeving the danger of now ountbreaks., 3oviet
suthoritiea in Barlim bave so far retained most of ths severe
restrictions on travel between the ssctors of the city.

The USSR has net yot showed its hamd co any mew leag range poliley
line in reacticn to the Sersan developmonta. Hewever, the recall
of top diplosats dad partieularly the reported recall of Top
Soviet officials im Gersany may have besm for the purpose of
re-oxasining present policy or gauging western reaction te the
new Soviet tactice to date.

Other reactions:

Satellite Reaction

The official reaction af all the Satellite governmaats to the

Zagt Garsan riots bhas been consistent. On 18 and 19 Jume all

the Satellites, excert Rumania whieh 4id not report the riots

antil 31 June, carried the standard Communismt versioa. This

alleged that provocateurs and foreign agents had taken advas-

tage of penceful worker desonstrations im East Beriis agsinst

s increase ia werk morms is erder to creats riots. Subsequentiy

Party propaganda and Satollite ieadors have comtiaued to refer
ERapo ¥ DRS040 1 ¥A004000090026n2
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any easing of imternatiomal temsion and citing the provecs-
tiann of the "imperialist hirelings™ as ascessary for iscreascd
vigilance,

US obaeryers in Eastern EBuwrore have soted no agrked imcrease
of security precautions folloeiag the riotls.

Press veports of the movement of & Bovist MVD divisioa to
Yilsen on 26 Juae have been denied by American Embassy officials
in Prague vho visited Pilssn on 27-3% June. Report that Polish
troops, brought iate feerlits to Belp quell ths Ekst Serman
riots, joined the demcastrators is muacomfirmed. Asmerican Inbac-
sy officials in Waraav who made trips threugh cemtral, serthers,

and southyestern Pelsad betwesn 20 and 38 Juse moted mno evidence
©? popular demcnstrations or umnusual security precautions.
Similarly, thers has beon mo counfirsatiom of reported Soviet t(reor
sovesents from Rast Germany iato Poland to quell alleged Pelish
uprisiugs, Soviet treops have beem chserved woving eut of
East Beriis and other Xast Gersasn cities begimaing in the after-
rocn of 27 June, apparently tc roturs te homo stations following
the reatoraticn of order, The despatchiag of troopy traiss
toward the Zast German Polish border, slthough mot yet confirmed,
could be in prepsratios for the normal rotatiom of troops de-
twoen the USER and East Germany which usually bagians about this
time of yoar., On § July the Polimh Press Agency denied flatly
that auy security measures had been taken iam Poland aad stated
that conditions wore calm,

¥ollewing the rieots, the Bungarian, Albasiasn, asd Rusanian govs:
erspents angounced popular concessiens desigued to improve
living conditions and bolstar morale. While the timing of theso
conceasions Ay have deon partially iafluenced by the evests
in ¥ast Germsny, the nature and oxtont of the Hungsr-ian Party
asd governsent recrganization, ceimeiding with the announced
intent of the regiss to siow down the tempo of socializatiom,
appear to be more a reflection of the Krewlin's anew cenciliatoery
tactics applied to Eastern Europe. Morecver falilurvs of the
Bungarian Paritawent to mest on June 17 as prescrided by the
Constitution, sagsests that the changes in Bangary were belay
formulated prior to the outbreak of the Esat German riots,

. ¥kile there is some avidence that the ilbanian decrece can-
calling agricaltural debta for the yoars 1949-1853 was hastily
anncunced on 28 Juns, it iz not clemr to what extest, 1f sy,
its timing was infleaaced by the Eaat Germam ricta, In Rusania,
the plans to releass sdditiomal focdsteffs to the recple ap-
pears to be in praparation for the moeting of the ¥Vorld Pedera-~
tion of Demsccratic Youkh Congress begianing 33 July., However,
several recent comncessions to the peasants are in lime with
conciliatory moves in Husgary, Albania and East Gersany.
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Czechoslovakia, Polamd and Bulgaria bave not made similar
coencessions te date nor has there Deesn any preyaratory [rojfa-
ganda buildup. The Czecheslovak goverament, in fact, bas re-
cently asnomnced additional harsh seasures Agalasst its workers
to combat abzeateeism and iabor turpover.

The major conceesions which the Nuagarias governseat has
promiszed to ite people, are boing widely publicimed in the other
Batellite nowvepsapers snd this suggests that other Eastera Euro-
rean goveraments will adept sipilar measares.

Tegoslav reactioa: ;

The major Tugoslavisn propaganda these has been that the East
Berlin and Czech descnstrations rosulted fromx the Soviet aasd
Cxech "Detrayal of socialiss®™., Prexs sad readic have intoer-
rreted the ¥ Juse recowsondations of the East Goymam Politkuro
ax & raeturn of all rights to capitalists in towas and country-
side, and & complete sacrifice of all rossibilities ef Becialist
dovelopment in favoer ¢ the matiomal iatarests of Soviet foeraigm
mlicy.

Fasters reaction:

The Wogt termed the East Corman riots as a sponianecus out-
breskiagainst & regime which had bocome thoroughly usnbesrabie

to the East Gerwas ceople. The West Gorsan press sleost umi-
vora&lily calied for unificatiom through free cleoctions for an
all-Berman goverssent, Other Festera ecbservers aaw the ricts
as the "heginntng of the break-ur in ths rigid alignesat of the
anld war”, and a3 & severe "hiow to Boviet prestige”™ and ths “"reace®
canvaign, There was extensive spaculation as te vhat mpasures
Moscow might take to saintain its reaitiom iz Zast Turops apd te
keeyp the riots from spresdiag to other Satellite ceuntries,
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